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Item 8.01 Other Events

On July 5, 2005, Franklin Covey Co. (the Company) used $30.0 million of the proceeds from the recent sale of its corporate headquarters facility to redeem
1,200,000 shares of its Series A Preferred Stock held by Knowledge Capital, an entity which holds the majority of the Company’s preferred stock. The
redemption was made under the provisions of the recently approved recapitalization plan and was at 100 percent of the liquidation preference for the shares of
preferred stock. This redemption will reduce the Company’s preferred stock dividend obligation by $3.0 million per year. Following the redemption, the
Company will have 2,293,783 shares of preferred stock outstanding.
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